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A JUG FILLS DROP BY DROP

Edito
rial

Normally, we avoid commenting on the turmoil in

any specific sector of the economy unless it

affects the banking sector adversely. It is

axiomatic that the banking sector cannot remain

immune from adverse happenings in the economy

both at the macro and the micro level. In that

backdrop, we cannot resist our temptation to

comment on the recent crash landing of “Go

Fast” (Earlier Go Air) preceded as it was by

bankruptcy of Kingfisher Airlines and Jet

Airways. Our immediate provocation is filing a

bankruptcy petition by Go Fast before NCLT

with an involvement of more than ` 6,200 crore

of bank finance mainly from the public sector.

We need not elaborate on the well-known story

involving Shri Vijay Mallya and his Kingfisher

Airlines and the technical loss that the banking

system had to sustain for his default. Though

it was not so widely discussed, reports are

trickling in that founder of Jet Airways, Shri

Naresh Goyal, was diverting funds to his personal

and family accounts, and almost after four years

of suspension of operation by the airlines, he

has now proceeded with a fraud case. You will

not win a prize by guessing he is also not in

India. Yes, he is not.

CRASH LANDING

The story surrounding these three airlines has a

common thread. They were all floated as the

poster boy of the entry of private capital in the

aviation sector. At the same time, systematic

efforts were made to destabilise the two public

sector giants Air India and Indian Airlines,

through an unplanned merger and floating of a

weak appendage in the form of Alliance Air. The

emerging middle class is delighted with the

availability of so many options now available in

the domestic sector for flying, and such cutthroat

competition has also reduced airfare substantially,

making air travel affordable for them. This entry

of private capital in the airline sector completed

its journey with the taking over of Air India by

Tata Group. Over the years, the skeleton of

such privatisation move has come out of the

cupboard.

It is yet another story that the owners of all

three sold airlines were always hobnobbing with

the political bosses. We are confident that

nothing will happen to them, and Shri Mallya and

Shri Goyal may not resurface again in the Indian

territory. But we are concerned that our

esteemed clients may lose their money through

write-offs and employees and, more particularly,



IN THE SKY THERE IS NO DISTINCTION OF EAST AND WEST

the officers may have to pay the price of the

sin committed by policymakers and their crony

friends. We are all aware that the banks are

supposed to be very particular in ensuring due

diligence before sanctioning any big-ticket loan,

which also passes through the scrutiny of the

Board. The Board has been immune from the

potential troubleshooters by excluding the

officers’ representative since 2014, maybe to

ensure the safe passage of such dubious loan

proposals. Some of the top brass of the banking

system is so desperate that they could make

public statements to continue financing certain

friendly capital group of the ruling establishment

despite a dark cloud hovering over their financial

activities.

The Insolvency and Bankruptcy Code, which

provided for the setting up of NCLT, could resolve

only 98 cases involving ` 18,100 crore against a

total of 809 cases involving a staggering amount

of ` 2.3 trillion, as per media reports. The

settled amount represents only 0.37 percent of

the claim. If we stray a little further, we will

observe that in the case of Videocon, the haircut

was nearly 96 percent, while in the case of Jet

Airways, the prospective bidder would have to

pay only ` 1,200 crore (appx.) as against an

estimated outstanding of ` 15,000 crore.

The Parliamentary Standing Committee on Finance

has severely condemned the functioning of the

NCLT. It has now recommended that a floor

amount be fixed to recover bank dues. The

functioning of NCLT and insolvency professionals

has been severely criticized, and various studies

have suggested alternatives. A time has come

to demand immediate stoppage of such wanton

loot of banking resources on the one hand and

denial of due benefits to the employees, both

serving and retired, citing poor financials of the

bank.

We also wish to raise a broader question. Today

the lion’s share of the banking resources is with

the public sector. Despite this, these resources

are being misutilised to benefit private owners

who mismanaged their enterprises. Such actions

by the crony capitalists only confirmed that

ruthless privatization and selling of precious

national assets could defer the crisis for a few

months but would ultimately bring more woes to

the economy and will destabilize the banking

sector completely. Privatisation of public sector

banks will only add more fuel to the fire of

destroying precious national assets, and the

damage will be irreversible.

It is high time to expose the government and its

policy of recklessly selling national assets at

the nation’s cost. Resistance needs to be built

to insulate the banking sector from the onslaught

of crony capitalists and halt the onward march

of the cronies and their ruling-class friends.

This can save the nation from the crash landing

and the imminent holocaust.

Stay Well! Stay Safe! Emerge in Struggle!

March on comrades,

#NationAgainstPrivatisation

#StrikeHard

#PowerofUnity

#BankBachaoDeshBachao



 

THERE HAS TO BE EVIL SO THAT GOOD CAN PROVE ITS PURITY ABOVE IT

BANKING

THE HR AILMENT OF PUBLIC SECTOR BANKS
Incidents of suicides highlight the prevalent work culture in PSBs

`



OVERCOME ANGER BY LOVE, EVIL BY GOOD



THREE THINGS CANNOT BE LONG HIDDEN: THE SUN, THE MOON AND THE TRUTH

CIRCULARS



BETTER THAN A HUNDRED YEARS OF IDLENESS IS ONE DAY SPENT IN DETERMINATION

[2023 (176) FLR 410]

(MADHYA PRADESH HIGH COURT)

VISHAL MISHRA, J.

W.P.No.8913 of 2019

February 3, 2022

Between

GENERAL MANAGER, CANARA BANK

and

SHRI PRAKASH N. MANDVE and others

`

him for offences punishable under 

JUDICIAL



  

YOU WILL NOT BE PUNISHED FOR YOUR ANGER, YOU WILL BE PUNISHED BY YOUR ANGER

`



THE FOOL WHO KNOWS HE IS A FOOL IS MUCH WISER THAN THE FOOL WHO THINKS HE IS WISE

`



  

EVERY HUMAN BEING IS THE AUTHOR OF HIS OWN HEALTH OR DISEASE



HE WHO SEEKS HAPPINESS BY HURTING WILL NEVER FIND IT

Dates Event

14.07.2011 FIR was registered against the respondent 

No.1 while he was in service;

19.06.2014        Charge-sheet was issued to him;

30.06.2014        He attained the age of superannuation;

31.05.2016        Termination order was passed after his  

superannuation;

18.11.2016        Appellate order affirming termination order 

was passed;

06.04.201         Both orders were quashed by this Court in 

W.P.No.3011/2017,

23.09.2019 He was acquitted in criminal case.



 

DO NOT DWELL ON THE PAST OR FUTURE. CONCENTRATE ON THE PRESENT MOMENT
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